AGENDA ITEM 2:

APPROVAL OF MINUTES:

December 5, 2016, Regular Meeting
December 5, 2016, Closed Session



AGENDA ITEM 3:

APPROVAL OF THE DECEMBER 20, 2016, AGENDA
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AGENDA ITEM 4:

REQUEST TO ACCEPT THE KEEP AMERICA BEAUTIFUL/COCA~COLA GRANT
FUNDS FOR RECYCLING

MANAGER’S COMMENTS:

In October, the Board granted authorization to apply for a grant from Keep America
Beautiful/Coca~Cola Program. The County was awarded the grant which will provide ten (10)
sixty (60) gallon recycling bins to provide recycling containers for aluminum and plastic bottles
at special events. Acceptance of the grant requires the County to purchase three (3) additional
sixty (60) gallon recycling bins. Funds are available to purchase the three (3) bins to fulfill the
grant requirement.

Board action is required to accept the grant in the amount of $680 from the Keep America
Beautiful/Coca~Cola Program and staff to purchase three (3) additional sixty (60) gallon
recycling bins to serve as the grant match.
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AGENDA ITEM 5:

BROOKSHIRE WETLANDS REQUESTS

MANAGER’S COMMENTS:

In 2012, the County contracted with Blue Ridge Development Group (BRDG), aka Blue Ridge
Environmental Consultants (BREC), to construct a greenway which connects to the oval
greenway at Brookshire Park and extends along the river the length of the County’s property,
approximately 3,000 feet. Fifty percent (50%) of the cost of the construction was provided by
NC Division of Water Resources; the remaining fifty percent (50%) was provided by BRDG. In
return, the County agreed that BRDG could construct wetlands on the property (see attached
map) that would serve as a wetlands mitigation bank controlled by BRDG under the program of
the Army Corps of Engineers (COE). The County would also place the wetlands under a
permanent conservation easement.

At present, the greenway has been in place for three (3) years, however, the wetlands
construction has not yet occurred. It now appears that the COE does not wish to use the
proposed wetlands as a mitigation bank, therefore BRDG will not be able to recoup their
investment through selling of wetlands credits as originally planned. However, there is an
opportunity for BRDG to construct the wetlands using grant funds from the Clean Water
Management Trust Fund (CWMTF), provided the County agrees to be the applicant. There
would be no cost to the County; the match would be provided by BRDG. The application is due
February 6™; amount to be requested is $460,000. The conservation easement would need to be
recorded upon completion of the wetlands. Here is the link to the grant application information:
http://www.cwmtf.net/Docs/CWMTF_2017_Application_Instructions.pdf.

Mr. Furman, who worked with BRDG on this project, will request approval from the
Commissioners to proceed with the grant application, as well as to amend the contract with
BRDG to accommodate the change. If approved, the proposed contract amendment would be
presented to the Commissioners at a future meeting. Derek Goddard, principal of BRDG/BREC
will be present to provide further detail as needed.

Staff seeks direction from the Board.


http://www.cwmtf.net/Docs/CWMTF_2017_Application_Instructions.pdf
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19. This agreement represents the entire and integrated agreement,
between Watauga County and BRDG and supersedes all prior negotiations,
representations or agreements, either written or oral. This agreement may be
amended only by written contract. To the extent anything contained in any
other discussions or specifications conflicts with any provision of this contract,
the terms of this contract shall control.

20. If any provision of this contract is unenforceable, invalid, or illegal,
the remaining provisions will continue in full force and effect.

21. In the event that any incorporated documents confiict with the terms
and conditions of this contract, the terms and conditions set forth in this
document shall control.

IN WITNESS WHEREOF the Watauga County and Blue Ridge
Development Group, LLC have executed this Agreement, the day and year first

above written.

Watauga County Biue Ridge Development Group, LLC
s y: W By:
Nathan A. Miller, Chairman Derek\Goddard
Member/Manager
ATTEST:

(ﬂk&@\:azoﬁ\

Anita Fogie Clerk: f,o the B

This instrument has been preaudited in the manner
required by the local Government Budget and Fiscal
Control Act.

/rﬁ/zr V)/F@{%gz; /i }Qc,\)
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AGENDA ITEM 6:

TAX MATTERS

A. Monthly Collections Report

MANAGER’S COMMENTS:

Mr. Larry Warren, Tax Administrator, will present the Monthly Collections Report and be
available for questions and discussion.

The report is for information only; therefore, no action is required.



Monthly Collections Report

Watauga County

Bank deposits of the following amounts have been made and credited to the account of Watauga County. The

reported

totals do not include small shortages and overages reported to the Watauga County Finance Officer

Monthly Report November 2016

General County
Taxes 2016

Prior Year Taxes
Solid Waste User Fees
Green Box Fees

Total County Funds

Fire Districts

Foscoe Fire

Boone Fire

Fall Creek Service Dist.
Beaver Dam Fire
Stewart Simmons Fire
Zionville Fire

Cove Creek Fire
Shawneehaw Fire

Meat Camp Fire

Deep Gap Fire

Todd Fire

Blowing Rock Fire

M.C. Creston Fire
Foscoe Service District
Beech Mtn. Service Dist.
Cove Creek Service Dist.
Shawneehaw Service Disl

Towns

Boone

Municipal Services
Boone MV Fee
Blowing Rock
Seven Devils
Beech Mountain

Total Town Taxes

Total Amount Collected

Tax Collections Director

Tax Administrator

Current Month Current Month  Current FY Current FY Previous FY
Collections Percentage Collections Percentage Percentage
5,876,815.39 29.89% 13,095,723.51 48.71% 47.33%
160,248.07 365,555.33
589,705.01 30.95% 1,204,705.63 47.26% 45.88%
468.78 NA 3,717.94 NA NA
$6,627,237.25 $14,669,702.41
101,781.48 32.44% 249,181.07 53.98% 52.09%
219,995.77 33.24% 445,433.91 50.11% 48.56%
2,486.32 33.28% 4,606.81 46.73% 43.77%
21,821.09 28.38% 50,272.36 47.57% 45.66%
21,5631.52 22.11% 52,392.05 40.52% 42.36%
31,112.81 36.23% 60,354.61 52.46% 47.98%
59,707.84 33.56% 123,174.52 50.71% 49.03%
26,337.52 37.02% 51,218.44 53.07% 48.71%
51,026.13 33.16% 103,579.45 50.09% 48.28%
47,144.44 34.09% 95,860.20 51.08% 47.27%
16,868.20 38.32% 35,110.87 56.19% 43.13%
100,133.77 31.68% 255,255.17 54.01% 49.39%
993.76 20.71% 2,786.76 39.62% 45.72%
19,564.59 36.81% 36,949.78 52.18% 51.43%
27.87 2.54% 400.42 27.24% 30.63%
0.00 0.00% 91.20 28.14% 28.14%
1,160.58 25.22% 2,904.97 44.05% 45.30%
$719,207.37 $1,564,965.78
1,032,260.47 22.02% 2,150,162.40 37.26% 34.83%
19,894.56 17.33% 36,908.83 27.96% 22.65%
2,064.69 NA 2,092.77 NA NA
2,829.73 NA 2,829.73 NA NA
1,914.66 NA 1,914.66 NA NA
5,376.32 NA 5,5659.55 NA NA
$1,064,340.43 $2,199,467.94
$8,410,785.05 $18,434,136.13




AGENDA ITEM 6:

TAX MATTERS

B. Refunds and Releases

MANAGER’S COMMENTS:
Mr. Warren will present the Refunds and Releases Reports.

Board action is required to accept the Refunds and Releases Reports.



erp solution

WATAUGA COUNTY P 1

11/30/ 2016 15:33

Larry. Warren RELEASES - 11/01/2016 TO 11/30/2016 t ncrar pt
CAT YEAR Bl LL EFF DATE VALUE
PROPERTY JUR
OMER NAME AND ADDRESS REASON REF NO CHARGE AMOUNT
1002641 ALDRI DGE, JOANNE M SS RE 2016 37748 11/ 30/ 2016 900 C02 3.69
114 EDGEWOOD DRI VE 2910- 16- 8339- 000 Q02 @1 2.82
BOONE, NC 28607 TAX RELEASES 5976
CLERI CAL ERRCR 6.51
1596116 BEST LOCATIONS LLC RE 2015 39131 11/ 30/ 2016 288,500 Q02 1,182.85
170 WND CH ME CT 2910- 60- 5971- 000 Q02 Q01 903.01
RALEI GH, NC 27615 REFUND RELEASE 5966
PTC APPEAL 2, 085. 86
1596116 BEST LOCATIONS LLC RE 2016 39125 11/ 30/ 2016 288,500 (€02 1,182.85
170 WND CH ME CT 2910- 60- 5971- 000 Q02 Q01 903.01
RALEI GH, NC 27615 TAX RELEASES 5964
PTC APPEAL 2, 085. 86
1011360 BETHANY LUTHERAN CHURCH RE 2016 43972 11/ 30/ 2016 0 &1 13. 46
1030 BI G H LL ROAD 2923- 20- 9300- 000
BOONE, NC 28607 TAX RELEASES 5962
SHOULD HAVE BEEN EXEMPT
1734017 HATCH, JOHN R PP 2016 853 11/30/2016 500 FO7 .25
PO BOX 244 1628 FO7 Q01 1.57
SUGAR GROVE, NC TAX RELEASES 5968
ADJUSTED VALUE 1.82
1754988 HI S H GH PLACES, |INC RE 2016 2988 11/30/2016 0 F12 16. 35
PO BOX 1418 1887- 55- 6179- 000 F12 01 102. 35
BOONE, NC 28607 TAX RELEASES 5972
SHOULD HAVE BEEN EXEMPT RELI d QUS 118.70
1754988 HI S H GH PLACES, |NC RE 2016 2989 11/30/ 2016 0 F12 232.25
PO BOX 1418 1887-55- 8426 000 F12 01 1, 453. 89
BOONE, NC 28607 TAX RELEASES 597 SWF 80. 00
SHOULD HAVE BEEN EXEMPT RELId O US
1,766. 14
1520037 HUNAN OF HI GH COUNTRY | NC PP 2016 2325 11/ 30/ 2016 0 Q01 58. 94
214 SOUTHGATE DR 520037999 Q0 c02 77.20
BOONE, NC 28607 TAX RELEASES 5969
BUSI NESS SOLD 136. 14
1540196 ROY TRI PLETT PLUMBI NG | NC PP 2016 2549 11/ 30/ 2016 0 &1 8. 33
168 ADAMS ROAD 540196999 FO7 FO7 1.33
VI LAS, NC 286929201 TAX RELEASES 5963
BUSI NESS DI SOLVED I N 2014 9. 66




erp solution

11/30/ 2016 15:33 WATAUGA COUNTY P 2

Larry. Warren RELEASES - 11/01/2016 TO 11/30/2016 t ncrar pt
CAT YEAR Bl LL EFF DATE VALUE
PROPERTY JUR
OMER NAME AND ADDRESS REASON REF NO CHARGE AMOUNT
1600650 SEW AND SO EMBRO DERY AND PP 2016 3209 11/30/ 2016 0 Co02 105. 19
SCREEN PRI NTI NG 600650999 Q02
6600 OLD HWY 421 TAX RELEASES 5961
ZI ONVI LLE, NC 28698 BUSI NESS | N ZI ONVI LLE FO6
1762261 THOVAS D WAI TE AND ANNMARI E V WAI TE TR RE 2016 24320 11/30/2016 0 FO02 21.12
VWAI TE, THOVAS D 2809-67- 7169- 000 F02 Q01 110. 18
2240 FRONT ST APT REFUND RELEASE 5978
103 RELEASE AND REBI LL HOUSE WAS PLACED ON 131. 30
MELBOURNE, FL 32901 | NCORRECT PARCEL
1340975 TRI VETTE, | RENE L PP 2016 1741 11/ 30/ 2016 0 SWk 80. 00
2185 S| LVERSTONE ROAD 309935800 FO6
ZI ONVI LLE, NC 28698 TAX RELEASES 5967
STORAGE BUI LDI NG
1753354 VFS LEASI NG CO PP 2016 729 11/30/2016 0 FO09 56.13
1611 N I NTERSTATE 35 E 1417 F09 Q1 351. 34
STE 428 TAX RELEASES 5973
CARRCLLTON, TX 75006 EQUI PMENT NO LONGER | N WATAUGA COUNTY 407. 47
1600719 WALSH, L SCOTT RE 2015 23754 11/ 30/ 2016 127,000 @01 397.51
VWALSH, LI NDA G 2807-99- 6749- 000 Q03
PO BOX 696 REFUND RELEASE 5974
BLOW NG ROCK, NC 28605 | NCORRECT VALUE
1600719 WALSH, L SCOTT RE 2016 23790 11/ 30/ 2016 127,000 @01 397.51
VWALSH, LI NDA G 2807-99- 6749- 000 Q03
PO BOX 696 TAX RELEASES 5975
BLOW NG ROCK, NC 28605 | NCORRECT VALUE
1722536 WVEST, DANNY L RE 2016 24322 11/ 30/ 2016 0 FO02 221.40
807 ROVWE KELLER DR 2809-67-9124- 000 FO2 Q01 1, 154. 97
BOONE, NC 28607 TAX RELEASES 5977 SWF 80. 00
NO HOUSE ON TH S PARCEL
1, 456. 37
DETAI L SUMVARY COUNT: 16 RELEASES - TOTAL 832, 400 9,199. 50




* % MunNis

. .
L4 a tyler erp solution

11/30/ 2016 15:33 WATAUGA COUNTY P 3
Larry. Warren RELEASES - 11/01/2016 TO 11/30/2016 t ncr ar pt

RELEASES - CHARGE SUMVARY FOR ALL CLERKS

YEAR CAT CHARGE AMOUNT
2015 RE Q02 BOONE RE 1,182.85
2015 RE @1 WATAUGA COUNTY RE 1, 300. 52

2015 TOTAL 2, 483.37
2016 RE Q02 BOONE RE 1,186.54
2016 RE FO02 BOONE FI RE RE 242.52
2016 RE F12 BLOW NG ROCK FI RE RE 248. 60
2016 RE 1 WATAUGA COUNTY RE 4,138.19
2016 RE SWF SANI TATI ON USER FEE 160. 00
2016 PP Q02 BOONE PP 182. 39
2016 PP FO7 COVE CREEK FI RE PP 1.58
2016 PP FO9 MEAT CAMP FI RE PP 56. 13
2016 PP @01 WATAUGA COUNTY PP 420. 18
2016 PP SWF SANI TATI ON USER FEE 80. 00

2016 TOTAL 6, 716. 13

SUMVARY TOTAL 9, 199. 50



%% Munis

® i atyl p soluti
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11/30/ 2016 15:33 WATAUGA COUNTY P 4
Larry. Warren RELEASES - 11/01/2016 TO 11/30/2016 t ncr ar pt

RELEASES - JURI SDI CTI ON SUMVARY FOR ALL CLERKS

JUR YEAR CHARGE AMOUNT
C02 2015 Q02 BOONE RE 1, 182.85
C02 2015 V1 WATAUGA COUNTY RE 903. 01
Q02 2016 C02 BOONE PP 1, 368. 93
02 2016 (01 WATAUGA COUNTY RE 964. 77
C02 TOTAL 4,419. 56

Q03 2015 @01 WATAUGA COUNTY RE 397.51
03 2016 (01 WATAUGA COUNTY RE 397.51
C03 TOTAL 795. 02

FO2 2016 FO2 BOONE FlI RE RE 242.52
FO2 2016 @01 WATAUGA COUNTY RE 1, 265. 15
FO2 2016 SWr SANI TATI ON USER FEE 80. 00
FO2 TOTAL 1,587.67

FO6 2016 SWr SANI TATI ON USER FEE 80. 00
FO6 TOTAL 80.00

FO7 2016 FO7 COVE CREEK FI RE PP 1.58
FO7 2016 @01 WATAUGA COUNTY PP 9.90
FO7 TOTAL 11.48

FO9 2016 F09 MEAT CAMP FI RE PP 56. 13
FO9 2016 @01 WATAUGA COUNTY RE 364. 80
FO9 TOTAL 420. 93

F12 2016 F12 BLOW NG ROCK FI RE RE 248. 60
F12 2016 (01 WATAUGA COUNTY RE 1, 556. 24
F12 2016 SWr SANI TATI ON USER FEE 80. 00
F12 TOTAL 1,884.84

SUMVARY TOTAL 9, 199. 50
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AGENDA ITEM 7:

PROPOSED AUDIT CONTRACT FOR FY 2016-2017

MANAGER’S COMMENTS:

Ms. Margaret Pierce, Finance Director, will request the Board approve a contract with Misty
Watson, CPA, PA in the amount of $37,000 for audit services for FY 2016-17. The contract
price is the same as last year. Ms. Watson has provided exceptional service and is responsive to
staff inquiries and requests.

Board action is required to accept the contract with Misty Watson, CPA, PA in the amount of
$37,000 for audit services for FY 2016-17.



WATAUGA COUNTY

FINANCE OFFICE
814 West King St., Room 216 - Boone, NC 28607 - Phone (828) 265-8007 Fax (828) 265-8006

MEMORANDUM

TO: Deron Geouque, County Manager

FROM: Margaret Pierce, Finance Director

SUBJECT: Misty D. Watson, CPA, PA Contract for FY 16-17
DATE: December 8, 2016

Attached is a copy of the fiscal year 2016-17 audit contract with Misty D. Watson, CPA,
PA. The contract amount of $37,000.00 is the same as the prior fiscal year. The funding
for this contract is requested in the Finance Department budget for FY 16-17.

Board approval is requested for a contract amount not to exceed $37,000 with Misty D.
Watson, CPA, PA to complete the County’s Fiscal Year 16-17 audit.












Contract to Audit Accounts (cont.) Watauga County, North Carolina

18.

19,

20.

21

22.

23,

25.

Primary Governmental Unit

Discretely presented component units if applicable

Special provisions should be limited. Please list any special provisions in an attachment.

A separate contract should not be made for each division to be audited or report to be submitted. If a DPCU is
subject to the audit requirements detailed in the Local Government Budget and Fiscal Control Act and a separate
audit report is issued, a separate audit contract is required. If a separate report is not to be issued and the DPCU is
included in the primary government audit, the DPCU must be named along with the parent government on this audit
contract. Signatures from the DPCU Board chairman and finance officer also must be included on this contract.

The contract must be executed, pre-audited, physically signed by all parties including Governmental Unit and
Auditor signatures and submitted in PDF format to the Secretary of the LGC. The current portal address to upload
your contractual documents is http:/nctreasurer.slegfd.leapfile.net Electronic signatures are not accepted at this
time. Included with this contract are instructions to submit contracts and invoices for approval as of November
2016. These instructions are subject to change. Please check the NC Treasurer’s web site at
https://www.nctreasurer.com/slg/Pages/Audit-Forms-and-Resources.aspx for the most recent instructions.

The contract is not valid until it is approved by the LGC Secretary. The staff of the LGC shall notify the
Governmental Unit and Auditor of contract approval by email. The audit should not be started before the

contract is approved.

There are no other agreements between the parties hereto and no other agreements relative hereto that shall be
enforceable unless entered into in accordance with the procedure set out herein and approved by the Secretary of the
LGC.

E-Verify. Auditor shall comply with the requirements of NCGS Chapter 64 Article 2. Further, if Auditor utilizes
any subcontractor(s), Auditor shall require such subcontractor(s) to comply with the requirements of NCGS
Chapter 64, Article 2.

Contractor hereby certifies that Contractor, and all subcontractors, are not on the Iran Final Divestment List (“List™)
created by the North Carolina State Treasurer pursuant to N.C.G.S. 147-86.58. Contractor shall not utilize any

subcontractor that is identified on the List.

All of the above paragraphs are understood and shall apply to this contract, except the following numbered
paragraphs shall be deleted: (See Item 16 for clarification).

SIGNATURE PAGES FOLLOW

Page 4 of 8



Contract to Audit Accounts (cont.) Watauga County, North Carolina
Primary Governmental Unit

Discretely Presented Component Units (DPCU) if applicable

Watauga County, North Carolina - FEES

Year-end bookkeeping assistance — [For audits subject to Government Auditing Standards, this is limited to
bookkeeping services permitted by revised Independence Standards)

Audit $37,000

Preparation of the annual financial Statements -
Prior to submission of the completed audited financial report, applicable compliance reports and amended contract (if
required) the Auditor may submit invoices for approval for services rendered, not to exceed 75% of the total of the stated
fees above. If the current contracted fee is not fixed in total, invoices for services rendered may be approved for up to
75% of the prior year audit fee.
The 75% cap for interim invoice approval for this audit contract is $ $27,750

** NA if there is to be no interim billing

Communication regarding audit contract requests for

modification or official approvals will be sent to the PRE-AUDIT CERTIFICATE: Required by G.S. 159-28
email addresses provided in the spaces below. (@)
Audit Firm Signature: This instrument has been pre-audited in the manner
Misty D Watson, CPA, PA required by The Local Government Budget and Fiscal

Name of Audit Firm Control Act or by the School Budget and Fiscal Control
By Misty Watson Act. Additionally, the following date: is the date this audit
Authoxized Audit firm representative name: Type or print COnSHRRL, Was approved by the governing body.

j ( : By Margaret Pierce
Sign!\ture of authorized audit firm representative Primary Governmental Unit Finance Officer:
Date 12/8/16 Type or print name

misty@mistywatsoncpa.com
Email Address of Audit Firm

Primary Government Finance Officer Signature

Date
(Pre-audit Certificate must be dated.)

Governmental Unit Signatures:
Watauga County, North Carolina

Name of Primary Government

By John Welch, Chair margaret.pierce@watgov.org
Mayor / Chairperson: Type or print name and title Email Address of Finance Officer

Signature of Mayor/Chairperson of governing board

Date
By N/A Date Primary Government Governing Body
Chair of Audit Committee - Type or print name Approved Audit Contract - G.S. 159-34(a )

ok

Signature of Audit Committee Chairperson

Date
** If Governmental Unit has no audit committee, mark
this section "N/A"

Page 5 of 8



Contract to Audit Accounts (cont.) Watauga County, North Carolina
Primary Governmental Unit

Discretely Presented Component Units (DPCU) if applicable

** This page to only be completed by Discretely Presented Component Units **

FEES
Year-end bookkeeping assistance — [For audits subject to Government Auditing Standards, this is limited to
bookkeeping services permitted by revised Independence Standards)

Audit

Preparation of the annual financial Statements

Prior to submission of the completed audited financial report, applicable compliance reports and amended contract (if

required) the Auditor may submit invoices for approval for services rendered, not to exceed 75% of the total of the stated

fees above. If the current contracted fee is not fixed in total, invoices for services rendered may be approved for up to

75% of the prior year audit fee.

The 75% cap for interim invoice approval for this audit contract is §
** NA if there is to be no interim billing

Communication regarding audit contract requests for -
modification or official approvals will be sent to the PRE-AUDIT CERTIFICATE: Required by G.S. 159-28

email addresses provided in the spaces below. (a)
DPCU Governmental Unit Signatures: This instrument has been pre-audited in the manner
required by The Local Government Budget and Fiscal
Name of Discreetly Presented Component Unit Control Act or by the School Budget and Fiscal Control
Act. Additionally, the following date is the date this audit
By contract was approved by the governing body.
DPCU Board Chairperson: Type or print name and title
By
Signature of Chairperson of DPCU governing board DPCU Finance Officer:
Type or print name
Date
DPCU Finance Officer Signature
By Date
Chair of Audit Committee - Type or print name (Pre-audit Certificate must be dated.)
* %k
Signature of Audit Committee Chairperson Email Address of Finance Officer
Date
** If Governmental Unit has no audit committee, mark
this section "N/A" Date DPCU Governing Body Approved Audit

Contract - G.S. 159-34(a )

Page 6 of 8



Contract to Audit Accounts (cont.) Watauga County, North Carolina

Primary Governmental Unit

Discretely Presented Component Units (DPCU) if applicable

Steps to Completing the Audit Contract

1. Complete the Header Information — NEW: If a DPCU is subject to the audit requirements as detailed in the Local
Government Budget and Fiscal Control Act and a separate audit report is issued, a separate audit contract is
required. If a separate report is not issued for the DPCU and is to be included in the Primary Government’s audit,
the DPCU must be named with the parent government on this Audit contract. The Board chairman of the DPCU
also must sign the Audit contract.

2. Item No. 1 — Complete the period covered by the audit

3. Item No. 6 — Fill in the audit due date. For Governmental Unit (s), the contract due date can be no later than 4
months after the end of the fiscal year, even though amended contracts may not be required until a later date.

4. Item No. 8 — If the process for invoice approval instructions changed, the Auditor should make sure he and his
administrative staff are familiar with the current process. Instructions for each process can be found at the
following link. https://www.nctreasurer.com/slg/Pages/Audit-Forms-and-Resources.aspx

5. Item No. 9 — NEW: Please note that the fee section has been moved to the signature pages, Pages 5 & 6.

6. Item No. 16 — NEW: It is now expected that an engagement letter will be attached to the contract. Has the
engagement letter been attached to the contract submitted to the SLGFD?

a.

Do the terms and fees specified in the engagement letter agree with the Audit contract? “In case of
conflict between the terms of the engagement letter and the terms of this contract, the terms of this
contract will control.”

Does the engagement letter contain an indemnification clause? ~ The audit contract will not be
approved if there is an indemnification clause — refer to LGC Memo # 986.

7. Complete the fee section for BOTH the Primary Government and the DPCU (if applicable) on the signature
pages, please note:

The cap on interim payments is 75% of the current audit fee for services rendered if the contracted fee
amount is a fixed amount. If any part of the fee is variable, interim payments are limited to 75% of the
prior year’s total audit fee. If the contract fee is partially variable, we will compare the authorized
interim payment on the contract to 75% of last year’s actual approved total audit fee amount according to
our records.  There is a report of audit fees paid by each governmental unit on our web site:
https://www.netreasurer.com/slg/Pages/Non-Audit-Services-and-Audit-Fees.aspx - Auditors and Audit
Fees.

Please call or email Darrus Cofield at 919-814-4299 darrus.cofield@nctreasurer.com if you have any
questions about the fees on this list.

For variable fees for services, are the hourly rates or other rates clearly stated in detail? If issued
separately in an addendum, has the separate page been acknowledged in writing by the Governmental
Unit?

Page 7 of 8



Contract to Audit Accounts (cont.) Watauga County, North Carolina

10.

L1,

12,

13,

Primary Governmental Unit

Discretely Presented Component Units (DPCU) if applicable
e For fees for services that are a combination of fixed and variable fees, are the services to be provided for
the fixed portion of the fee clearly stated? Are the hourly rates or other rates clearly stated for the
variable portion of the fee? (Note: See previous bullet point regarding variable fees.)

e Ifthere is to be no interim billing, please indicate N/A instead of leaving the line blank.

Signature Area — There are now 2 Signature Pages: one for the Primary Government and one for the DPCU.
Send the page(s) that are applicable to your Unit of Government. Make sure all signatures have been obtained,
and properly dated. The contract must be approved by Governing Boards pursuant to G.S. 159-34(a).
NEW - If this contract includes auditing a DPCU that is a Public Authority under the Local Government Budget
and Fiscal Control Act it must be named in this Audit contract and the Board chairperson of the DPCU must also
sign the Audit contract in the area indicated. If the DPCU has a separate Audit, a separate Audit contract is
required for the DPCU.

Please place the date the Unit’s Governing Board and the DPCU’s governing Board (if applicable) approved the
audit contract in the space provided.

a. Please make sure that you provide email addresses for the audit firm and finance officer as these will be
used to communicate official approval of the contract.

b. Has the pre-audit certificate for the Primary Government (and the DPCU if applicable) been signed and
dated by the appropriate party?

c. Has the name and title of the Mayor or Chairperson of the Unit’s Governing Board and the DPCU’s
Chairperson (if applicable) been typed or printed on the contract and has he/she signed in the correct area
directly under the Auditor’s signature?

If the Auditor is performing an audit under the yellow book or single audit rules, has year-end bookkeeping
assistance been limited to those areas permitted under the revised GAO Independence Standards? Although not
required, we encourage Governmental Units and Auditors to disclose the nature of these services in the contract
or an engagement letter. Fees for these services should be shown in the space indicated on the applicable
signature page(s) of the contract.

Has the most recently issued peer review report for the audit firm been included with the contract? This is
required if the audit firm has received a new peer review report that has not yet been forwarded to us. The audit
firm is only required to send the most current Peer Review report to us once — not multiple times.

After all the signatures have been obtained and the contract is complete, please convert the contract and all other
supporting documentation to be submitted for approval into a PDF file. Peer Review Reports should be
submitted in a separate PDF file. These documents should be submitted using the most current submission
process which can be obtained at the NC Treasurer’s web site — https://www.nctreasurer.com/slg/Pages/Audit-
Forms-and-Resources.aspx.

NEW: If an audit is unable to be completed by the due date, an Amended Contract should be completed and
signed by the unit and auditor, using the new “Amended LGC-205” form (Rev. 2015). The written explanation
for the delay is now included on the contract itself to complete, and must be signed by the original parties to the
contract.
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AGENDA ITEM 8:

MISCELLANEOUS ADMINISTRATIVE MATTERS

A. Proposed Dates for the Annual Pre-Budget Retreat

MANAGER’S COMMENTS:

Proposed dates for the Annual Pre-Budget Retreat are February 16 and 17 or 23 and 24, 2017,
with times proposed as 12-6 P.M. on Thursday and 9 A.M.-12 P.M. on Friday. Two days are
required for the Retreat and should the Board wish, times and dates may be adjusted accordingly.

Direction from the Board is requested to set the dates of the Retreat.
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AGENDA ITEM 8:

MISCELLANEOUS ADMINISTRATIVE MATTERS

B. Boards and Commissions

MANAGER’S COMMENTS:

Watauga Medical Center Board of Trustees

The Watauga Medical Center Board of Trustees has recommended Mr. Sam Adams and Mr.
Kenneth Wilcox for reappointment and Mr. Jim Deal for appointment as Board Trustees. Each
of their terms would be effective January 1, 2017, through December 31, 20109.

Watauga County Nursing Home Community Advisory Committee

The term of Watauga County Adult Care Home Community Advisory Committee member, Ms.
Wanda Branch, will expire February 2, 2017. High Country Council of Governments’
Ombudsman, Stevie M. John, has nominated Ms. Branch for reappointment. Ms. Branch is
willing to continue to serve is so appointed.

The above are all first readings and, therefore, no action is required.

Economic Development Commission

There are two vacancies on the Economic Development Commission. One vacancy is an
unfulfilled term expiring June, 2017, and the other is an unfulfilled term expiring June, 2018.
Those seats were occupied by individuals who have moved from Watauga County. The EDC
has fourteen members; nine are appointees, the other five serve by virtue of their organizations,
including one Commissioner. All members vote.

Several volunteer applications have recently been received for various Boards and Commissions
and are included in your packet.


























































































AGENDA ITEM 8:

MISCELLANEOUS ADMINISTRATIVE MATTERS

C. Announcements

MANAGER’S COMMENTS:

County Manager Geouque announced that the January 3, 2017, Board of Commissioners meeting
has been cancelled. The next regular meeting of the Board will be on January 17, 2017, at 5:30
P.M.



AGENDA ITEM 9:

PuBLIC COMMENT

AGENDA ITEM 10:

BREAK

AGENDA ITEM 11:

CLOSED SESSION

Attorney/Client Matters — G. S. 143-318.11(a)(3)
Land Acquisition — G. S. 143-318.11(a)(5)(i)
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